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Attention: Mortgage Lender/Servicers, Branches, and Mortgage Loan Originators


CFPB Qualified Mortgage Guidance for Lenders


On January 10, 2014, compliance with the Qualified Mortgage (QM) rule begins. CFPB has created a flyer (See attached) that we believe will assist licensed institutions and consumers as well. The flyer explains the new responsibilities in very clear and straightforward language. While it is not a substitute for the actual rule, it covers the main elements that need to be known about QM requirements.

Generally, the guide explains how to determine whether a loan meets any of the three main QM categories, including the small financial institution category. If a financial institution has less than $2 billion in assets and originates 500 or fewer first-lien mortgages per year, any loan made that meets certain product features and that are held in portfolio is a QM as long as the lender has considered and verified a borrower’s DTI. (No specific DTI limit applies.)

The CFPB has developed additional, plain English compliance guides, videos and Q&A which can be found at http://www.consumerfinance.gov/regulatory-implementation/. Further, CSBS and AARMR will be holding CFPB taught state examiner schools in two locations in April 2014. More information on these schools will be available in the coming weeks.

The flyer can serve the following purposes:

1. [bookmark: _GoBack]Informing supervision staff of the basic requirements facing institutions and loan originators beginning January 10, 2014

2. Providing institutions with a CFPB approved document they can give to their loan originators, processors and underwriters, management and their customers.

3. Make the flyer available in a broad range of venues and locations for consumer education.
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